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On March 31, the office of the US Trade Representative (USTR) released its annual list of the world's
"most- protectionist" countries for 1994, which included eleven Latin American and Caribbean
nations. The USTR's latest "blacklist" encompasses 40 nations around the globe, 28% of which
are Latin American and Caribbean countries: Argentina, Brazil, Chile, Colombia, the Dominican
Republic, El Salvador, Guatemala, Honduras, Mexico, Peru and Venezuela. The number of Latin
American nations increased this year from 10 to 11, with the removal of Ecuador and Paraguay and
the addition of Honduras, the Dominican Republic and Peru.
The central complaint by the US against the Latin American countries on the list is that those
nations have yet to pass adequate legislation to protect intellectual property rights and patents
of US companies. In addition, the US accuses specific countries of employing a broad range of
protectionist barriers to trade. Mexico, for example, is faulted for problems in granting import
licenses, and for maintaining unfair obstacles and restrictions against foreign companies when
bidding for government purchasing contracts or investment permits. Foreign companies are
especially impeded from investing in the service sector. Chile is criticized for creating excessive
health and sanitation requirements that curtail the import of chicken and fruit products from the US.
Peru made the US's protectionist list for its high tariffs and restrictive import policies.
Despite the USTR complaints, however, this year's report actually represents an improvement
compared with 1993, since the specific accusations against the individual countries are less severe
than last year. In 1993, the USTR dedicated eight pages of the report to Mexico's trade barriers,
but this year's report only included three pages of complaints against Mexico. The USTR even
praised improvements by some of those countries that it considers protectionist. For example, the
USTR commended Brazil for "having taken substantial measures to reduce trade barriers since
1990." Perhaps more important, none of the countries on the 1994 list are accused of new forms of
protectionism, but rather of not having taken sufficient steps to reduce existing barriers.
"Latin America did not come off too badly," said Isaac Cohen, the Washington representative of
the Economic Commission for Latin America and the Caribbean (ECLAC). "It would have been
much worse if the Latin American countries had been accused of new violations." In fact, according
to Cohen, it is unlikely that any of the countries on the list will be targeted for US trade sanctions,
since the purpose of the report is mainly to pressure those nations to work harder to pull down
trade barriers. "There are no new complaints against Latin America," said Cohen. "That means that
probably none of the eleven will be included on the US's upcoming list of nations that are singled
out for trade sanctions." In any case, if the US did attempt to impose sanctions, it would probably
precipitate harsh reactions, since most Latin American countries also accuse the US of maintaining
unfair trade barriers against Latin America's exports to the US. In late 1993, ECLAC published a
lengthy study of US trade barriers and their effect on Latin America and the Caribbean.
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The ECLAC study said that rather than block foreign imports through the use of high tariffs, the
US often imposes quotas and other non-tariff barriers to trade that are nearly as harmful. "The
consequences of the [Latin American] tariff barriers pale when compared with the repercussions of
US barriers against major Latin American and Caribbean exports," read the ECLAC study. Sugar
quotas imposed by the United States on Brazil in 1982, for example, caused a 62% reduction in
Brazilian sugar exports since then. The current sugar quota is only 19% of what Brazil previously
exported to the US.
ECLAC cited three other non-tariff trade barriers used by the US against Latin America: 1) US
subsidies for its own agricultural products, which create unfair competition for Latin American
producers; 2) the frequent imposition of countervailing duties when the US government deems that
foreign importers are dumping their products on the US market; and 3) the excessive norms and
regulations that the US imposes on importers.
On this last point, ECLAC said there are more than 44,000 federal, state, and local authorities that
handle imports at all levels of the customs' bureaucracy. Those officials are charged with enforcing
a confusing mass of more than 89,000 import regulations, often presenting a legal maze that either
discourages or outright blocks importers from shipping their products to the US market.
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